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New Law approved on
investments in Albania

The law regulates the
establishment, registration and
operation of fund management
companies, the management
companies of collective
investment undertakings with
public offering and alternative
investment fund management
companies in the country and is in
line with European Union
directives.

Such enterprises will be organized mainly in

investment funds, joint stock companies or
limited partnerships.

The obligation is for these structures to be
recognized as such, they must be licensed
by the Financial Supervisory Authority. As
far as the tax regime is concerned, except
when otherwise provided by law, the collec-

tive  investment

enterprise, for tax
purposes, is considered the owner of the
securities or all assets of the enterprise, as
well as the last beneficiary.

All enterprises of collective investments
and sub-funds registered or recognized by
the Authority under this law are registered
in a special register m

Fiscalisation Process in Albania

The General Directorate of Taxation has
called for application the entities operating
in the field of Information Technology to
be certified as a producer/maintainer of
software solutions, regarding the Fiscalisa-
tion Process.

Registration can be done through the
online application in the e-albania govern-
mental platform.

Once entities classified as part of the regis-
ter of software producers or maintainers,
they will be able to offer their
products/services in the market in Albaniam
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On 13.05.2020 the Council of
Ministers has approved the Deci-
sion no. 387 “For the approval of
the state loan guarantee with
the second level banks to provide
the necessary founding for the
recovery of the commercial
activity affected by the situa-
tion created by COVID-19, as
well as for the determination of
the conditions and criteria of the
guarantee agreement and the
understanding agreement.”

The state guarantee fund is in the amount
of 15,000,000,000 (fifteen billion) ALL
(approximately 136 million dollar) and the
Ministry of Finance and Economy will
undertake to guarantee the Banks up to
60% of the principal of each loan.
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Ervana Cullhaj

Based on the Decision, the benefi-
Ciaries of the state guarantee
scheme are the commercial com-
panies registered in the National
Business Center, whose activity
has been directly or indirectly
affected by the legal decisions of
the government in the framework
of the situation created by COVID-

[EAYIEYEY] temporary closure of |

The purpose of using the loan funds from
the commercial companies will be only to
provide the necessary funds for working
capital and investments to support the
recovery of the commercial activity affected
by the situation created by COVID-19.

The value of the Loan made available by the
Banks for each commercial company, may
vary according to the request of the com-
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pany, but in any case shall not exceed the
value of 300,000,000 (three hundred
million) ALL.

The term of the Loan in any case shall not
exceed the term of 5 (five) years and the
free period of principal for the company will
not be less than 6 (six) months, unless the
company prefers a shorter term.

The second level banks will offer an annual
preferential interest rate, equal to the aver-
age interest rate of the last three 12-month
treasury bills issued by the Government of
the Republic plus a margin of 3.0%, but in
any case it will be not higher than 5.0% =
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AREAS OF PRACTICE

Corporate/M&A Banking and Finance Energy & Infrastructure
Immigration and Privatization Commercial Projects Bankruptcy -
Tax Insolvency - Restructuring

Employment T o

- Property and Real Estate Litigation and Arbitration
Competition Aviation Insurance
Intellectual Property Administrative Procedures and Internet Law
Antitrust and Unfair Appeals Debt Collection

LPA LEGAL refers to one or more of LPA LEGAL Network in Slovenia, Montenegro, Macedonia, Albania or Kosovo.

Legal and Professional Services Albania is a limited liability company"LLC),its regional network of member Flrms, and their related entities. Each of its member
Firms are legally separate and independent entities. LPA (also referred to as "LPA NETWORK") does not provide services to clients. Please see
www.lpalbania.com/about to learn more about our regional network of member firms.

LPA LEGAL provides, legal consulting, financial advisory, due diligence services, tax and related services to public and private clients spanning multiple industries.
Our Network serves more than 50 companies of Fortune Global 5000 companies in more than 5 countries and territories bringing exceptional capabilities,
insights, and high-quality service to address clients' most complex business challenges.

To learn more about how LPA LEGAL NETWORK approximately 120 professionals make an impact that matters,
please connect with us on Facebook, Linkedin, or Twitter.

This communication contains general information only, and none of LPA LEGAL, its member firms, or their related entities (collectively, the "LPA Network" is, by means of
this communication, rendering professional advice or

services. Before making any decision or taking any action that may affect your finances or your business, you should consult a qualifed professional adviser. No entity in
the LPA Network shall be responsible for any loss whatsoever sustained by any person who relies on this communication.
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