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Amendments on Law No. 9632 “On local 
taxes”

n the Official Gazette No. 197 was pub-
lished the Law No. 122/2020 date 

15/10/2020 “On some amendments of 
the Law No. 9632 dated 30.10.2006 – 
On the local taxes “as amended, where 
were introduced main changes for the 
simplified corporate income tax as below:

a. Entities which have an annual turnover not 
exceeding or equal to ALL 8 Million will be 
subject to payment of simplified corporate 
income tax.

b. Entities registered for simplified corporate 
income tax (usually those with an annual 
turnover not exceeding or equal to ALL 8 
Million), the tax rate is 0 % for their annual 
turnover which is equal or below ALL 8 
Million.

c. Entities registered for the simplified corpo-
rate income tax purposes will have the 
obligation to present within 10 February 
an annual tax declaration where are speci-
fied the annual profits, expenses etc.
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The tax rate on the corporate income tax shall 
enter into force on 1 January 2021
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Order changes / 
Ministry of Finance 
and Economy: 
Blocking accounts 
only if there is a final 
court decision
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n 12 November 2020 entered into force 
the Order of the Ministry of Finance No. 

44 dated 09.11.2020 which stipulated that 
after implementing all forms of debt collec-
tion, including sequestration of company 
assets and their sale, the Tax Administration 
was given the right to bill the outstanding debt 
directly to the quota-holder, shareholders and 
administrators by blocking their bank account.

O Immediately after publication of this Order, 
22 business associations reacted by stating 
that the Order was not in accordance with the 
laws and it paved way for abuse by Taxes. 

In this view, the Ministry of Finance and 
Economy (MFE) on 02.12.2020 has published 
the Order No. 45 which amended the Order 44 
issued for the implementation of the law "On 
tax procedures", related to blocking the per-
sonal accounts of the quota-holder, share-
holder or administrator. The amendments to 
the Instruction stipulates that the blocking of 
personal accounts of the quota holders, share-
holders, administrators shall be carried out 
only by a final court decision and not by a deci-
sion of the regional tax directorate as it was 
provided earlier in the Order 44. 

MFE announces that the initiative to carry out 
legislative intervention came as a result of 
requests from business associations and 
after a long discussion in the Investment 
Council, which represents and conveys the 
concerns of the business community

Elda Llambi
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Amendments on Law 
No. 92/2014 “On VAT 
in Republic of 
Albania” amended

Starting from 1 January 2021, The rate of 
value added tax applied for the supply of 

construction works service for state invest-
ments of sports clubs / sports federations or 
for investments of private entities in sports 
infrastructure as defined in the legislation in 
the field of sports shall be a reduced rate at 
the level of 6 %

TElda Llambi
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Albana Fona Amendments to Law No. 107/2014 “On 
territorial planning and development” 
amended “

n 07.10.2020 the Albanian Parliament 
adopted the Law no. 119/2020 “On 

some changes and additions to law no. 
107/2014 “On territorial planning and de-
velopment”” (amendment), which enters 
into force 15 days after publication in the 
Official Gazette.

The target of the recent changes and amend-
ments to the Law are the construction viola-
tions.

The Insurance Contract should cover any 
damage that may occur as a result of perform-
ing the works of construction in violation with 
the building or development permit, planning 
documents, the legislation in force governing 

O
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According to the new provisions, the National 
Territory Council shall be the responsible 
authority for decision making for Development 
and Building Permits, for complex develop-
ments as defined in construction regulations, 
and those related to areas or constructions of 
national importance, strategic investments, or 
facilities located in the coastal area.

Moreover, the Law sets new requirements in 
relation to the technical documentation to be 
deposited by the Developers for obtaining the 
Building Permit, by including as a significant 
document, the Insurance Contract with benefi-
ciary the public authority responsible for the 
approval of the construction permit.
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Albana Fona the field of construction in the Republic of 
Albania, as well as any necessary expenses for 
performing new works or for the completion 
of existing works in cases when the developer 
does not finalize the constructions works in 
accordance to the permit approved by the 
responsible public authority.

In case the insured event occurs, the insur-
ance company, is obliged to pay the damage 
within 30 days from the date of submission of 
the request from the responsible public 
authority. In any case, the Insurance Contract 
must cover in full the estimated building costs, 
according to the respective cost projection.
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In addition, the Law 119/2020 introduces new 
measures and penalties regarding informal 
constructions, illegal buildings, changes to the 
project or works in violation of the permit con-
ditions.

Published in the Official Gazette No. 193, dated 
November 9th 2020
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LPA LEGAL refers to one or more of LPA LEGAL Network in Slovenia, Montenegro, Macedonia, Albania or Kosovo.
Legal and Professional Services Albania is a limited liability company"LLC),its regional network of member Flrms, and their related entities. Each of its member Firms are legally separate and independent entities. LPA 
(also referred to as "LPA NETWORK") does not provide services to clients. Please see www.lpalbania.com/about to learn more about our regional network of member �rms. 

LPA LEGAL provides, legal consulting, �nancial advisory, due diligence services, tax and related services to public and private clients spanning multiple industries. Our Network serves more than 50 companies of Fortune 
Global 500© companies in more than 5 countries and territories bringing exceptional capabilities, insights, and high-quality service to address clients' most complex business challenges. 

To learn more about how LPA LEGAL NETWORK approximately 120 professionals make an impact that matters, 
please connect with us on Facebook, Linkedin, or Twitter.

This communication contains general information only, and none of LPA LEGAL, its member �rms, or their related entities (collectively, the "LPA Network" is, by means of this communication, rendering professional advice or 
services. Before making any decision or taking any action that may a�ect your �nances or your business, you should consult a qualifed professional adviser. No entity in the LPA Network shall be responsible for any loss 
whatsoever sustained by any person who relies on this communication. 
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